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DISSERTATION

Title: The Role of Finance in Economic Development, Income Inequality and Poverty Re-
duction
Dissertation adviser: Massimo Riccaboni (IMT Lucca), Ceyhun Elgin (Bogazici University),
and Massimiliano Onorato (IMT Lucca)

Dissertation abstract: The financial sector is seen as performing critical functions in facil-
itating economic growth and, both directly through broadening access to finance and indirectly
through growth, contributing to reductions in inequality and poverty by mobilizing savings,
facilitating payments and trade of goods and services, and promoting efficient allocation of
resources. In my dissertation, I analyze the role of finance in economic development, income
inequality and poverty reduction by differentiating between banks and stock markets. I also
study the impacts of these two components of the financial sector, from both theoretical and
empirical points of view. The first chapter of my dissertation examines the impact of finan-
cial development on economic growth across income levels by providing empirical analyses
for a large panel of countries. The second chapter studies the role of finance in income in-
equality by building an occupational choice model under financial market imperfections. The
second chapter also provides empirical analyzes for the relationship between financial devel-
opment and income inequality, which is measured by the net Gini coefficient, for a sample
of developed and developing countries. The third chapter analyzes the link between banks,
stock markets and poverty reduction by providing empirical evidence for a panel of emerging
countries.

PUBLICATIONS

[1] “Does Financial Development Reduce Income Inequality and Poverty? Evidence from
Emerging Countries” (with Yener Coskun). Emerging Markets Review 26, pp.34-63.
(doi:10.1016/j.ememar.2016.02.002) (2016) (SSCI)

[2] “Financial Intermediation and Economic Growth: Does Income Matter?” (with Hakan
Yetkiner). Economic Systems 40(1), pp.39-58. (doi:10.1016/j.ecosys.2015.09.004) (2016)
(SSCI)

[3] “The Competitive Conditions of the Banking Industry in the Post-Crisis Period: Analysis
of Turkish Banks”(with Gulin Vardar and Berna Okan). Iktisat Isletme ve Finans 29(339),
pp. 49-68. (2014) (SSCI)

[4] “The Application of the Catastrophe Theory to the Istanbul Stock Exchange Crash of
2008” (with Hulya Tutek). Iktisat Isletme ve Finans 28(330), pp.41-60. (2014) (SSCI)

[5] “The Impact of Financial Restructuring after 2001 Turkey Crisis on the Risk Deter-
minants of Turkish Commercial Bank Stocks” (with Cengiz Erol, Berna Okan and Seda
Tunc). International Journal of Economic Perspectives, Vol.7, Issue 4. (2013) (SCOPUS)



BOOK CHAPTERS

[1] “Finansal Piyasalarda Etkinlik Analizi” (with Yener Coskun), (in Finansal Piyasalar ve
Kurumlar: Teori ve Türkiye Uygulamasına Güncel Bakıs, Ed: Aysel Gundogdu), Seckin
Yayıncılık, ISBN 978-975-02-3765-2, Turkey, 2016 (in Turkish).

[2] “Bankacılık ve Finans Sistemi” (with Hakan Yetkiner), (in Para-Banka ve Finans Üzerine
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